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	  HQS HAS CONSIDERED R3SSD3LkE PROMINENT CHINESE CANDIDATES TO FILI.

POSITION OF PRES AND VP FOR PR OF	 -HQS CONSIDERS

I. REFERENCE DISCUSSIONS WATH

ASiTHE TWO MOST 	 IIDATESIDATE$ BUT HAS RESERVATIONS AS TO

WHETHER EITHER ENJOY THE PUBLIC STATURE AND GOOD STANDING vapi THE CRC

TO BEST SERVE THE INTERESTS OF

2. REQUEST THE OPINIONS OF

FURTHER REQUEST FOR HQS CONSIDERATION ANY OTHER NOMINEES THAT YOU

FEEL MAY BE SUITABLE. HQS, FEELS THE NOMINEES SHOULD ENJOY CIARENT FAVOR

WITH THE CRC, POSSESS EXECUTIVE ABOznEs AND PUBLIC RELATIONS STATURE

AND SHOULD BE PERSONS WHO WILL PROPERLY SERVE OUR INTERESTS.

AND ADDRESSES ON 'THESE TWO

NT OF TWO PROMINENT CHINESE WOULD

GREATLY SERVE OUR INTERESTS AND IMPROVE THE STATUS OF

CHINESE PRESIDENT OF

NEGOTIATING RENEWAL OF

IF TIME PERMITS, MIGHT WELL ASSIST IN

E,ICENSES. IN ADDITIO&.THE
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ANOINTMENT OF TWO SUCH CHINESE 01IFIC4RS MIGHT WELL OFFSET l'HB
i;	 .1

t.	 •
SUGGESTIONS, HINTS,	 AND cRm6isms gRom THE PRESS AND THE CRC MAT THE

CAPITALIZATION OF 	 IS roo SMALL AND SHOULD BE INCREASED.

THE POSSIBILITY THAT SUGGESTIONS WOULD BE MADE BY THE CRC IN THE COURSE

OF NEGOTIATIONS FOR THE RENEWAL OF ROUTE LICENSES THAT
,

LIZArIO!I BE INCREASED HAS BEEN SUBJECT OF SERIOUS CONSIDERATION

BY HQ& IT WOULD BE HIGHLY DESIRABLE TO AVOID THE MANY PROBLEMS ATT*NnAra

TO AN INCREASE IN CAPITALIZATION AND IT IS HOPED THAT CONSIDERATION Op THE

' ABOVE TOGETHER WITH OTHER IMPROVEMENTS TOWARDS A MORE FAVORABLE

IMAGE WOULD grppwr ANY INCREASER CAPITALIZATION SUGGESTIONS ;IRROMT148

CRC..

4. PLEASE ADVISE YOUR REACTIONS AND SUGGESTIONS THIS MATTER ON AN

EXPEDITE BASIS. TIME CONSIDERED TO BE IMPORTANT MAITER.
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1. °MS EXTREMEIX PLEASED WITIISCICCESS • OF NEGOTIATIONS BY 	

AND	 IT APPEARS MANY CRITICAL ISSUES BEING. FAVORABLY RESOLVED'

.HOWEVER, WE NEED TO CONTINUE WITH IMAGE.LmPROvEmorys TO ASSURE

• PIISIIES DEVELOPED TO DATE.

2. 'REF A PARA- St BOARD OF DIRECTORS 'REACTED FAVORABLY '10 INCREASE

•IN 'CAPITALIZATION-OF 	 . NO SPECIFIC pou...A4 FIGURE WAS DIS-

CUSSED SOT* VIEW OF PLAN THREE YEARS AGO REFERRED TO IN PARA-40F •

FIGURE OP	 APPEARS TO BE LOGICAL INCREASE IN cAPITAuEATiO4.,:HQ

APPROVES ADVISING THE CRC THAT 	 CAPITAL WILL BE. IN

	 FROM RETAINED EARNINGS, HOWEVER,. TECHNICAL DETAILS

VALS MUST BE WORKED OUT. WE ARE DISCUSSING WITH 	 POSSIBILTTY

EIQN INVESTMENT INSURANCE, HOWEVER, POSSIBILITIES NOT TOO FAVORABLE.
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IN CHARGE OF 	 SALES IN ADDITION TO PR RESPONSIBILITIES. PLEASE

ADVISE WHETHER YOU CONTEMPLATE ACTUAL TRANSFER OF SALES FORCE TO

	 FOR THIS OFFICER TO HAVE AN ACTIVE AND DIRECT RESPONSIBILITY

FOR SALES OR WOULD SALES BE CONDUCTED

4. Amps NAMES OF ANY ADDTTIONAL

FOR Pritit 'rw 	 POSITIONS.
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